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VETERANS  ADMINISTRATION 
38  CFR  Part  36 

Loan  Guaranty;  Housing  Programs 
Compliance  With  E.0. 12185 

agency:  Veterans  Administration. 
action:  Notice  as  required  by  Executive 
Order  12185. _ 

summary:  This  notice  is  published  to 
describe  VA  compliance  with  Executive 
Order  12185.  The  VA  (Veterans 
Administration)  has  two  housing 
programs,  the  guaranteed  and  insured 
home  loan  program  and  the  direct  home 
loan  program,  which  fall  within  the 
purview  of  E.0. 12185.  It  is  our  belief 
that  existing  policies  presently  in 
operation  coupled  with  the  proposed 
improvements  to  the  policies  will 
continue  the  Loan  Guaranty  program  in 
compliance  with  E.0. 12185. 

OATES:  Comments  must  be  received  on 
or  before  July  7, 1980.  Comments  will  be 
available  for  public  inspection  at  the 
address  shown  below  until  July  17, 1980. 
ADDRESSES:  Send  written  comments  to: 
Administrator  of  Veterans  Affairs 
(271A),  Veterans  Administration,  810 
Vermont  Ave.  NW.,  Washington,  D.C. 
20420. 

FOR  FURTHER  INFORMATION  CONTACT: 

Mr.  Lyman  T.  Miller,  Assistant  Director 
for  Construction  and  Valuation  (262), 
Loan  Guaranty  Service,  Department  of 
Veterans  Benefits,  Veterans 
Administration,  810  Vermont  Ave.,  NW., 
Washington,  DC  20420  (202-389-2691). 
SUPPLEMENTARY  INFORMATION:  It  has 
been  determined  that  two  Loan 
Guaranty  programs  fall  within  the  scope 
of  Executive  Order  12185.  The  first 
program,  the  guaranteed  home  loan 
program,  is  affected  as  to  loans  for  both 
proposed  construction  and  existing 
housing.  For  background  purposes,  it 
should  be  noted  that  all  Loan  Guaranty 
programs  depend  upon  the  voluntary 
participation  of  builders,  home  sellers, 
real  estate  brokers,  and  most 
importantly  veteran-purchasers.  In 
addition,  in  guaranteed  loan  programs 
such  as  the  VA  home  program, 
voluntary  participation  by  lenders  and 
investors  is  essential  to  the  program’s 
success.  Proposed  new  homes 
purchased  with  the  assistance  of  a  VA 
guaranteed  home  loan  shall  comply  with 
the  thermal  requirements  contained  in 
the  Minimum  I^operty  Standards  for 
One  and  Two  Family  Dwellings,  HUD 
(Department  of  Housing  and  Urban 
Development)  4900.1,  as  identified  in 
§  200.929(a)  and  (b)(1)  of  title  24  of  the 
Code  of  Federal  Regulations.  Existing 
homes  which  are  acquired  with  the 
assistance  of  a  VA  guaranteed  loan 


shall  be  subject  to  the  VA  voluntary 
program  for  including  energy 
conservation  featrires  in  the  loan  for 
acquisition  of  the  property.  VA 
presently  has  a  program  which  allows  a 
veteran  to  add  energy  conservation 
features  to  a  home  at  the  time  the 
veteran  acquires  the  home.  Proposed 
regulations  were  published  on  January 
21, 1980,  (45  FR  3926)  to  authorize  these 
types  of  loans  to  be  guaranteed  on  the 
automatic  basis,  (elminiating  the  need 
for  VA  prior  approval  of  the  loan 
application).  Final  regulations  should  be 
published  implementing  this  procedure 
in  the  near  future.  In  addition  VA  is 
proposing  and  has  already  developed  a 
checklist  for  use  by  VA  appraisers  in 
identifying  those  observable  areas  in  an 
existing  home  where  energy 
conservation  improvements  may  be 
considered  by  the  seller  or  veteran 
purchaser.  A  home  energy  checklist  will 
then  be  furnished  the  veteran  purchaser 
with  his  or  her  copy  of  the  VA 
certificate  of  reasonable  value  of  the 
home  to  be  acquired  with  VA 
guaranteed  financing.  This  checklist  will 
identify  those  areas  where  energy 
conservation  improvements  should  be 
considered  and  advise  the  veteran  of  his 
or  her  option  to  have  such 
improvements  financed  under  VA's 
simultaneous  acquisition  and 
improvement  loan  program.  We  believe 
that  our  present  program  along  with 
foregoing  proposed  changes  will  assure 
compliance  with  E.0. 12285  by  the 
guaranteed  home  loan  program. 

Direct  loans  offer  assistance  to 
veterans  in  rural  or  credit  shortage  areas 
to  acquire  a  loan  to  purchase  a  home. 
’This  program  also  depends  upon  the 
voluntary  participation  of  sellers, 
builders,  real  estate  brokers,  and 
veteran  purchasers.  Loan  funds  are 
furnished  fi'om  VA’s  direct  loan 
revolving  fund:  however,  a  statutorily 
mandated  loan  maximum  of  $33,000  is 
imposed.  Proposed  new  homes 
constructed  and  purchased  with  the 
assistance  of  a  VA  direct  loan  shall 
comply  with  VA’s  Minimum  Property 
Requirements  for  proposed  construction 
in  areas  designated  as  housing  credit 
shortage  areas.  Existing  homes  shall  be 
subject  to  the  VA  voluntary  program  for 
including  energy  conservation  measures 
in  the  home.  The  voluntary  program  will 
encompass  the  use  of  the  proposed 
checklist  by  appraisers  which  will 
identify  those  observable  areas  in  an 
existing  home  where  energy 
conservation  improvements  should  be 
considered  by  the  seller  or  veteran 
purchaser.  A  home  energy  checklist, 
which  will  identify  those  areas  where 
energy  conservation  improvements 


should  be  considered,  will  then  be 
furnished  the  veteran  purchaser  with  his 
or  her  copy  of  the  VA  certificate  of 
reasonable  value  of  the  home  to  be 
acquired  with  a  VA  direct  loan.  It 
should  be  noted  that  loan  funds  for 
energy  conservation  features  can  only 
be  added  to  the  acquisition  loan  amount 
up  to  the  maximum  VA  direct  loan  limit. 
We  believe  that  our  existing  programs 
along  with  the  proposed  changes  will 
assure  compliance  with  E.0. 12185  by 
the  VA  direct  loan  program. 

It  should  be  emphasized  that  VA  is 
most  interested  in  establishing  program 
guidelines  which  encourage  veterans  to 
construct  new  homes  or  improve 
existing  homes  with  energy 
conservation  features  financed  with  VA 
guaranteed  or  direct  loans.  It  is 
important  to  us  that  this  be 
accomplished  with  a  minimim  of  federal 
paperwork  and  at  the  lowest  possible 
interest  cost  to  the  veteran  home  buyer. 

Additional  Comment  Information 

Interested  persons  are  invited  to 
submit  written  comments,  suggestions, 
or  objections  regarding  the  proposal  to 
the  Administrator  of  Veterans  Affairs 
(271A),  Veterans  Administration,  810 
Vermont  Ave.,  NW.,  Washington,  D.C. 
20420.  All  written  conunents  received 
will  be  available  for  public  inspection  at 
the  above  address  only  between  8:00 
a.m.  and  4:30  p.m.  Monday  through 
Friday  (except  holidays)  until  June  16, 
1980.  Any  person  visiting  Central  Office 
for  the  purpose  of  inspecting  any  such 
comments  will  be  received  by  the 
Central  Office  Veterans  Services  Unit  in 
room  132.  Such  visitors  to  any  VA  field 
station  will  be  informed  that  the  records 
are  available  for  inspection  only  in 
Central  Office  and  furnished  the  address 
and  the  above  room  number. 

By  direction  of  the  Administrator. 

Approved:  April  30, 1980. 

Maury  S.  Cralle,  Jr., 

Associate  Deputy  Administrator. 
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